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Major indices Clsg 1d (%) 3m (%) 6m (%)
BSE Sensex 16,430 11 5.6
Nifty 4,922 1.3 6.4
Dow 10,404 0.8 11.7
Nikkei 10,170 58

Hang Seng 20,879 7.0
Brasil Bovespa 67,228 1.1 204
Mexico Bolsa 31,765 04 0.0 145
Turnover

Value Traded 26 Feb % Chg 52 Wk 52 Wk
(Rs bn) 2010 Hi Lo
Cash BSE 538 731 1178 13
Cash NSE 1846 423 4015 17
Total 238.5

Del.(%) 399

F&O 1169.8 1661.9 26.0
Total Trade 1408.3

Fund Activity

Net Inflows

(Rs bn) Purch Sales Net YTD
25 Feb 2010

Fll's 240 2334
Domestic Funds 49 98.8
26 Feb 2010

Cash Provisional

F&O - Index 116.6 18.2

F&O - Stock 139
Advances/declines BSECash

26 Feb 2010 A B1 B2 Total
Advance 167 1192 296 1,655
Decline 36 631 130 797

Commodity Prices

2 Mar 1d 3m 6m

Commodity 2010 (%) (%) (%)

Crude (USD/Bbl) 76.3 135
Copper(usdrt) 7,400 28 46 194
Aluminum H.G.(usd/t) 2,143 04 19 162
Zinc(usd/t) 2,220 1.1 19.7
Debt/Forex Mkt Clsg  1d (%) 3m (%) 6m (%)
Re/USD 4591 04 09 67
10 yr Gsec Yield 7.89 1.1 99 97
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SAIL will be spending Rs 12,254 crore in the next financial year, mainly to fund its
mega expansion programme. SAIL will not get any Budgetary support and the
entire Rs 12,254 crore fund will have to be generated from internal and extra
budgetary resources.

Bhushan Steel, a maker of automotive steel, plans to spend Rs 28,000 crore
($6.1 billion) to set up a plant in Karnataka to tap demand from carmakers. The
proposed plant will have a capacity of 600,000 metric tons and will be set up on a
debt-to-equity ratio of 2:1.

Private equity fund Texas Pacific Group (TPG) may take over the assets of the
troubled Vishal Retail and convert it to a cash-and carry operation that will see
the exit of RC Agarwal, who built a nationwide chain out of the shop he founded
in Kolkata 24 years ago.

Saudi Arabia has assured to increase allocation of crude oil for supply to India
from about 25.5 million tonnes per annum to about 40 mt. India looks for doubling
of crude oil supply by Saudi Arabia as its three grass-root refinery projects at
Bhatinda, Bina and Paradip are nearing completion.

Foreign direct investment (FDI) inflows during the year have been steady in spite
of the decline in global capital flows. India received FDI equity inflows of US $
20.9 billion during April-December 2009.

In a clear indication of the revival of the economy, the Government has revealed
that 6.38 lakh jobs were created in the October-December quarter last year.
During this period, employment increased in almost all sectors except the
transport sector which saw a marginal decline.
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Chirag Shah Auto — February 2010 volume update

chirag.shah@emakyshare.com Tata Motors Ltd (TML)
+91 22 6612 1252

m Total sales increased by 58.5% YoY to 69,427 units.

Siddharth Aggarwal m M&HCVs sales increased by 98.0% YoY to 17,441 units.
siddharth.aggarwal@emkayglobal.com
+91 22 6612 1414 m | CVs sales increased by 48.6% YoY to 21,764 units.

m Total car sales increased by 48.0% YoY to 22,980 units (including 4,105 units of
Nano)

m Total domestic sales increased by 55.8% YoY to 66,190 units.
m Export sales increased by 145.6% YoY to 3,237 units

Units sold Feb-10 Feb-09 YoY Chg (%) YTDFY10 YTDFY09 YoY Chg(%)
M&HCVs 17,441 8,810 98.0 134,290 101,341 32.5
LCVs 21,764 14,644 48.6 196,040 134,665 45.6
UVs 4,005 3,515 13.9 29,635 34,265 -13.5
Cars 22,980 15,524 48.0 177,534 142,189 24.9
Total - domestic 66,190 42,493 55.8 537,499 412,460 30.3
Total - export 3,237 1,318 145.6 30,286 31,841 -4.9
Total sales 69,427 43,811 58.5 567,785 444,301 27.8
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GDP at constant prices (Base = 2004-05)

Research views

Q3FY10 GDP grows by moderate 6% driven by drop in
agriculture output

Q3FY10 GDP (base = 2004-05) grew by moderate 6% compared with expectations
of 6.8-7.0% growth mainly driven by a drop of 2.8% in the agricultural output. The
growth in banking and financial services was also lower at 7.8% but was expected.

The industrial sector has grown by 11.6% yoy in line with the growth in the IIP. The
manufacturing sector grew by 14.3% yoy. The construction sector has picked up
growth as it grew by 8.7% yoy compared to low single digit growth in earlier quarters.

The services sector grew by slower 6.3% driven by lower growth in banking and
finance as expected. The GDP from social and community services dropped by 2.2%
as expected driven by lower government spends compared to last year.

On expenditure wise, the growth was largely led by investments as the GFCF grew
by 9% yoy. The consumption growth was lower as PFCE grew by just 3% yoy.

% yoy chg Q3FY09 Q4FY09 Q1FY10 Q2FY10 Q3FY10 MOFY10 MOFY09
GDP 6.2 5.8 6.1 7.9 6.0 7.1 6.7
Agriculture -1.4 3.3 24 0.9 -2.8 1.0 -0.2
Industry 2.1 2.1 5.0 8.3 11.6 4.5 8.3
Mining 2.8 -0.3 7.9 9.5 9.6 23 9.0
Manufacturing 1.3 0.6 34 9.2 14.3 4.2 9.0
Electricity 4.0 4.1 6.2 7.4 4.9 3.9 6.2
Construction 3.0 5.6 71 6.5 8.7 6.0 7.4
Services 11.4 8.3 7.8 9.3 6.3 10.3 7.8
Trade, commerce 4.4 5.7 8.1 8.5 10.0 8.2 8.9
Banking and fin services 10.2 12.3 8.1 7.7 7.8 9.3 7.9
Social services 28.7 8.8 6.8 12.7 2.2 16.0 5.4
Source: Central statistical organization
Home
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®  Duty on Non-Petroleum products increased from 8% to 10%.
®  Excise duty on large cars, multi and sports utility vehicles increased from 20% to 22%.

® A concessional excise duty rate of 4% charged on the parts for the manufacture of electrical
vehicles.

®  Duty on Petrol and Diesel increased by Re.1 per litre.
®  Tobacco and products experience an increase in duties.

®  Excise on branded unmanufactured tobacco increased from 42% to 50%, whereas chewing
tobacco, extracts and essences increased from 50% to 60%.

®  Duty on LED lights fall to 4% from 8%.

®  Rubber toy balloons, mattresses from quilted textile material, by-products of Menthol and
supari are fully exempt from excise duty.

®  Latex rubber thread duty falls to 4% from 8%.
®  Maize, tapioca and potato (previously 8%) starch duty is now unified at 4%.

®  Computer microprocessors, floppy, flash and CD/DVD disk drives, previously exempt from
duty; now fall under a 4% duty.

®  Baby and clinical diapers, sanitary napkins, previously exempt, now attract 10% duty.

TOUr SUCCEeSS 15 OUY BUCCESS
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®  Rate of tax on services retained at 10 % to pave the way forward for GST. The government
endeavour to introduce GST by April, 2011. New proposal relating to service taxes is
estimated to result in a new revenue gain of Rs 3,000 crore.

®  The following services have been brought under the ambit of service tax:

Service of permitting commercial use or exploitation of any event organized by a
person or organization.

Copyrights on cinematographic films and sound recording

a) Health check up undertaken by medical establishments for the employees of
business entities; and (b) Health services provided under health insurance schemes
offered by insurance companies.

Service provided for maintenance of medical records of employees of a business
entity and service provided by Electricity Exchanges.

Certain additional services provided by a builder to the prospective buyers

Service of promoting of a ‘brand’ of goods, services, events, business entity etc.

The promotion, marketing or organizing of games of chance, including lottery.

®  Services tax is exempted from Pre-packaged |.T. software, Transport of food grains and

pulses,

Indian news agencies under ‘Online Information and Database Retrieval Service,

transmission of electricity

®  Exemption from service tax on ‘Service provided in relation to transport of goods by rail’ is
being withdrawn. The levy will come into effect from 01.04.2010.

26 February 2010
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Indices
Indices Today’s close| % chg
Sensex 16,429.55 1.47
Nifty 49223 1.62
S&P CNX 500 412755 0.62
BSE 500 6,518.38 0.93
BSE Mid-Cap 6,397.82 -0.53
BSE Small-Cap 8,067.40 -1.67
BSE Auto 7,170.99 247
BSE Health 4,912.98 1.05
BSE FMCG 2,662.05 -3.30
BSE IT 5,173.99 1.83
BSE PSU 9,214.28 -0.08
BSE Bankex 9,828.68 2.81
BSE Oil & Gas 9,596.24 -0.61
BSE Metal 16,401.52 3.77
BSE Cons Dur 4,001.78 -1.87
BSE Cap Good 13,474.86 2.52
BSE Realty 3,236.69 1.50
BSE Power 2,961.56 0.05
Levels to watch

Sensex Nifty
21 EDMA 16345 4887
55 EDMA 16583 4952
Swing High 16669 4992
Swing Low 16167 4833
Trend Tracker
Dt?vln Sensex/ Nifty (Sensex/ Nifty|
Target Reversal

Near Term 16700/5030 | 17615/5255
Short Term 15400/4500 | 17713/5293
Mid Term 14200/4200 | 17791/5311

Sarvendra Srivastava
Technical Strategist
sarvendra.srivastava@emkayglobal.com

+91 22 66121243

Suruchi Kapoor

Associate Technical Analyst
suruchi.kapoor@emkayglobal.com

+91 22 66121275

Dharmesh Patel

Associate Technical Analyst
dharmesh.patel@emkayglobal.com

+91 22 66121242

20-WSMA, a stiff resistance

On w-o-w basis, Nifty closed with gains of 70 odd points, thus
managing to hold on to its weekly positive streak. Currently, Nifty is
trading near its 20-weekly simple moving average, from where selling
was witnessed in today’s session. So unless 20-WSMA packed at
5000-level is surpassed, every rise is a very good opportunity to go
short. Secondly, after clearing the neckline of inverse Head-and-
shoulders pattern, bulls failed to keep up to its initial gains on account
of which market again felled back to the neckline for support. Now if in
the coming week that neckline got pierced then the inverse H & S
pattern will turn out to be a failure and we will withess massive carnage
in the southward direction. Going further, the weekly momentum cycle
is still standing in the favor of the bears with its negative crossover,
which again shows negative mood of the market.

- NSES0 [NIFTY] (

Sectoral Speak
BSE FMCG

With today’s budget blues, BSE FMCG index saw a massive tanking on
account of which the previous swing low got pierced and with that the
series of falling highs still remains intact. With continuation in its
downhill journey, the index finally closed at 2662 with a loss of 3.3% on
w-0-w basis. We are looking for downside target of 2500 level in the
coming week.
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Technical Recommendations

EPT Calls
Date Stocks Action Ret.:o. S Target Currc.ent o Comment
Price loss price change
02.02.10  Tisco Sell 573.80 631.60 516/456 574.6 -0.14
04.02.10 Mah&Mah Sell 1037 1040.60 950/879 1010.4 2.57
09.02.10  Nifty Feb Sell 4802.00 4956.00 4651/4501 4956.00 -3.21 Stoploss Triggered
26.02.10 L&T Sell 1574 1736 1426/1301 1580 -0.38
Home
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DISCLAIMER: This document is not for public distribution and has been furnished to you solely for your information and may not be reproduced or redistributed to any other person. The manner
of circulation and distribution of this document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession this document may come are
required to inform themselves of, and to observe, such restrictions. This material is for the personal information of the authorized recipient, and we are not soliciting any action based upon it. This
report is not to be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. No person associated with Emkay
Global Financial Services Ltd. is obligated to call or initiate contact with you for the purposes of elaborating or following up on the information contained in this document. The material is based upon
information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon. Neither Emkay Global Financial Services Ltd., nor any person connected
with it, accepts any liability arising from the use of this document. The recipient of this material should rely on their own investigations and take their own professional advice. Opinions expressed are
our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information discussed in this material, there may be regulatory, compliance,
or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice.
We and our affiliates, officers, directors, and employees world wide, including persons involved in the preparation or issuance of this material may; (a) from time to time, have long or short positions in,
and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a
market maker in the financial instruments of the company (ies) discussed herein or may perform or seek to perform investment banking services for such company(ies)or act as advisor or lender /
borrower to such company(ies) or have other potential conflict of interest with respect to any recommendation and related information and opinions. The same persons may have acted upon the
information contained here. No part of this material may be duplicated in any form and/or redistributed without Emkay Global Financial Services Ltd.'s prior written consent. No part of this document
may be distributed in Canada or used by private customers in the United Kingdom. In so far as this report includes current or historical information, it is believed to be reliable, although its accuracy and
completeness cannot be guaranteed.

Emkay Global Financial Services Ltd.
Paragon Center, H-13 -16, 1st Floor,
Pandurang Budhkar Marg, Worli, Mumbai — 400 013.
Tel No. 6612 1212. Fax: 6624 2410
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